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Sturdivant & Co. conducts bottom-up fundamental analysis on a wide range of nearly 3,000 large and small cap US 

equities. Herein we present our exclusive Pairs Trading Matrixes utilizing Polaris, our innovative system for stock 

selection guidance. (System design overview for Polaris is attached separately.) 

Polaris integrates proprietary analytics that are focused on valuation, catalytic and technical properties to rank and 

characterize stocks. The quantitative scores derived for each stock in our coverage universe can be used to identify 

pricing disparities among pairs of stocks. An exploitable pricing disparity is indicated by a wide spread between the 

respective quantitative scores for the long and short component of a pair of stocks selected from the same sector and 

industry.   

 

Our Pairs Trading Matrixes provide investors with guidance by specifying long/short pair combinations that we find 

attractive based on the spread in quantitative scores among the components of each pair. A separate matrix for a large 

cap universe and a small cap universe is provided below in Tables 1 and 2.  

 

The Sturdivant & Co. coverage universe is grouped into 16 economic sectors and approximately 200 different industries. 

We have identified pair combinations selected from the 10 industries that we believe have the greatest degree of pricing 

disparity based on our analysis. For each industry from which attractive pairs are identified, we select 1 to 4 long 

candidates and 1 to 4 short candidates. Consequently, there can be anywhere from 1 to 16 different pair combinations 

to select from for each industry. As an example, in Table 1 below, we have identified 4 pairs in the REIT industry that 

merit investment consideration, including: (A1) SNH-BDN, (A2) SNH-AMT, (B1) SLG-BDN and (B2) SLG-AMT. 

  

Table 1: Large Cap Pairs Matrix 
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Table 2: Small Cap Pairs Matrix 

 

 

In Tables 3 and 4 below we provide output from the Polaris analysis for the stocks in each of the matrixes (large cap and 

small cap, respectively). The stocks in each matrix are grouped first by sector, then industry. The overall attractiveness of 

a stock is indicated by the Polaris Score, or PSCORE, whereby long candidates will have a positive PSCORE and short 

candidates will have a negative PSCORE.  The PSCORE is a proprietary factor that is based on our analysis of each stock’s 

valuation, technical and catalytic properties. The difference in PSCORES between the long and short candidates of a pair 

is the metric that we use as an indication of pricing disparity, otherwise referred to as the spread.  Descriptions for the 

column headings in Tables 3 and 4 are as follows: 

 

COLUMN HEADINGS 

XSECTOR – Sector Identification Number used in master database (1 thru 16)** 

DCOORD – Dimensional Coordinate used to characterize stocks in Polaris framework (1 thru 8) 

PSCORE – Polaris Score, (+) value is favorable, (-) value is unfavorable, (0) value is neutral 

VTCAVG – Average calculated from VSCORE, TSCORE and CSCORE 

VSCORE – Valuation Score, (+) value is favorable, (-) value is unfavorable, (0) value is neutral 

TSCORE – Technical Score, (+) value is favorable, (-) value is unfavorable, (0) value is neutral 

CSCORE – Catalytic Score, (+) value is favorable, (-) value is unfavorable, (0) value is neutral 

 

**Sector Identification Numbers 

1 Consumer Staples 5 Autos/Tires/Trucks 9 Conglomerates 13 Finance

2 Consumer Discretionary 6 Basic Materials 10 Computer & Technology 14 Utilities

3 Retail/Wholesale 7 Industrial Products 11 Aerospace 15 Tansportation

4 Medical 8 Construction 12 Oils/Energy 16 Business Services
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Table 3: Large Cap Pairs – Polaris Output (08/06/2015) 
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Table 4: Small Cap Pairs – Polaris Output (08/06/2015) 
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Our goal at Sturdivant & Co is to provide differentiated research that is truly client-centered. We accomplish this by 

providing customized analysis that is singularly focused on investment performance. To learn more about how we can 

provide research that is tailored to your organizational structure and specific investment universe please contact us.   

 

Brian T. Hannon, CFA 

Sr. VP & Director of Equity Research 

Sturdivant & Co., Inc. 

(856) 433-6126 

bhannon@sturdivant-co.com 

 

DISCLOSURES AND DEFINITIONS  

Sturdivant & Co. and its employees, officers, and members deal as principal in transactions involving the securities referred to herein 

(or options or other instruments related thereto), including in transactions which may be contrary to any recommendations 

contained herein. This publication does not constitute an offer to sell or solicitation to buy of any transaction in any securities 

referred to herein. Any recommendation contained herein may not be suitable for all investors. Although the information contained 

in the subject report (not including disclosures contained herein) has been obtained from sources we believe to be reliable, the 

accuracy and completeness of such information and the opinions expressed herein cannot be guaranteed. This publication and any 

recommendation contained herein speak only as of the date hereof and are subject to change without notice. Sturdivant & Co. and 

its employees shall have no obligation to update or amend any information or opinion contained herein. This publication is being 

furnished to you for informational purposes only and on the condition that it will not form the sole basis for any investment 

decision. Each investor must make their own determination of the appropriateness of an investment in any securities referred to 

herein based on the tax, or other considerations applicable to such investor and its own investment strategy. By virtue of this 

publication, neither Sturdivant & Co. nor any of its employees shall be responsible for any investment decision. This report may not 

be reproduced, distributed, or published without the prior consent of Sturdivant & Co. All rights reserved by Sturdivant & Co. This 

report may discuss numerous securities, some of which may not be qualified for sale in certain states and may therefore not be 

offered to investors in such states. This document should not be construed as providing investment services. Investing in non-U.S. 

securities including ADRs involves significant risks such as fluctuation of exchange rates that may have adverse effects on the value 

or price of income derived from the security. Securities of some foreign companies may be less liquid and prices more volatile than 

securities of U.S. companies. Securities of non-U.S. issuers may not be registered with or subject to Securities and Exchange 

Commission reporting requirements; therefore, information regarding such issuers may be limited.  
 

 


